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%Eat a difference a year makes! ‘

Net Farm Profit
» Net Farm Income or Profit

300000

(Net Cash Income

+Inventory 250000

Changes-Depreciation) per

farm was $29,242 200000

(61,749-Vly) down 89%

from 5 year average of 150000 " ';‘r‘itﬁfa"m

$261,508. 100000
» Reasons-Lower Sale prices

of 2012 inventory, highest 50000

historical direct/overhead )

expenses and significantly
ower sale prices for 2013
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get Farm Income (Profit) By Year .

(Betore Living and Taxes)
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What a difference a year makes!

Capital Debt

) » Capital Debt Repayment
Repayment Margin - =</

Margin-Money left after

150000 - paying all expenses to

100000 - reinvest in the business
was $-145,064 (-73,455

20000 - m Capital Valley)
N E:;:yment » This was first negative

-50000 [} Al Margin CDRM since 2009 the 5
year average is how

7100000 - $110,260.

0000
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macement Dollars/ YeN

decreased for each group
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ate of Return on Equity/Year

(Cost) |
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O Low 20%
[0 High 20%

|

1 1 ]
N eaBEEEEE

[

200220032004 ? 0052006200 /El2 00?2 000ME2010" 2011 e?0128%2013

NORTHLAND

COMMUNITY & TECHNICAL COLLEGE

""""""""""""""""""""""""""""""""""""""""""""""""""""""" “wwwhnonhlanddotlege®=da —~ ~ ~ ~



%Eat a difference a year makes! ‘

» Working capital as a Working Capital as % of
percentage of gross revenue Gross Revenue
was 35.2% (43.3% Vly) 42 1
which still gives good 4! [\
financial support for :Z [\
unknown future [\ .
38 ——-Working
prices/production, still 0.7% 37 / \ Capital as
higher than 5 year average. ~ |/ \ % of
36 ~ \ Gross
» Rates of return on assets (- 35 Revenue
0.3%), (0.7% Valley) and 34
rate of return on equity (- 33
2.6%) (-0.9% Valley) are

both over 100% lower than 201020112012 201
ear average.
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an Capital decreased bN
121,394 and the low 20% increased due

some high profit farms slipping into the

low 20% this year
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%nomio Impact of Moorhead FBM ‘

Farms .

Economic Impact
1400000 » Out of the 58 Farms
1200000 analyzed, number are

1000000

average per farm:
800000 -
600000 » Farm Cash Income :
$1,102,707

] ‘ | Impact » Total Income: $1,165,918
, L1L1

400000 - ® Economic
200000 -

) » Farm Cash Expense:
S $833,087

» Farm Assets Purchas
$244,528
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e $941,260 was spent includinN
family living and income taxes. The three

largest expense are seed, fertilizer and rent.

160000

140000 Cash Farm Expenses
120000 -} -

100000 |} -

80000 | -

60000 |- - _ =
40000 || - -
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%nomio Impact of Moorhead FBM ‘

Farms

» Family Living and Income
Taxes Paid: $144,103,
higher due to taxes

paid in 2013, FL Same.

» Dollars spent in area on
all expenses: $1,221,718
(Total $70,859,644)

» Inventory Change:
» -$167,460

Wact- $9,712,680)

120000

100000

80000

60000

40000

20000

0

® Family
Living

Taxes

2011 2012
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Apparent Family Living '

91,105

e ——

100000
77.101
80000 :
65323 67600 69521
60000 53172 =>7/274
40000 -
20000 -
O 7 [ [ [ [ [ [
2006 2007 2008 2009 2010 2011

2012 2013
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%nomio Impact of Moorhead FBM ‘

Farms

» Money borrowed:
$545,537

» Principal Payments:
$478,222
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iquidity

Current ratio

Working capital

Werkinz cap to zross ravenue

olvency (market)

Farm debt/asset ratio

Farm =quity/asset ratio

Farm debt/zquity ratio

rofitability (Cost)

Rate of return on farm asssts

Farm Financial Scorecard

nomic Impact of Moorhead FBM
Farms

Vulnerable

[
IH

[
| = ]
o
o

ThisYear 5-Year Ave Strong
P 1.7
1.73 | 1.92 |
$345,185 i $403.850
25%
35.2% 34.5%

v ratios incluogs dafarrad liabilities
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30%

27% 36%
T0%

73% : 64%
| 0.43

0.38 : 0.58
8%

-3.0% 9.5%
10%

13.0%

\ Rate of raturn on farm equity -2.6%

Operating profit marzin

-90.0%

16.9%

[

h
o

o

$26.242

$261,508

$138.376

$354.809




Repayment Capacity (Accrual)

Capital debt repay capacity

Economic Impact

of Moorhead Farms

Capital dabt repay marzin

Replacement marzin

Term-debt coverazs ratio

Replacement marzin ratio

Financial Efficiency

Asset-turnover rate (markst)

Operating-axpensa ratio

Depraciation-expensa ratio

Interast-expenss ratio

Nzt farm income ratio

4459 | | $237223

115659 | | 813523

$145064 | | $110260
i 1.50 1.20

0.04 Pl 236 ] |
- 1.40 1.10

0.03 Pl 189 ' [
. 45% 30%

359% | i 491% |
P 60% 80%

859% | 1 709% [o—
i 3% 13%

75% |1 55% | Piv—]
P 5% 10%

37% | i 3% , [oe—]
P 20% 10%

30% |1 206% |
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Conclusions about the ratios

» Start to compare your information to the last 3 to 5
years of data.

» Determine your own trend lines.

» Compare your data to the area averages.
» How does your business stack up!?

» Evaluate possible changes if needed.

» Consider the following flow chart in making future
business decisions
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Whole Farm Data

» 58 Farms completed the
FINAN, mostly in Clay and
Norman counties, (Valley had
234 Farms)

» Average farmer age was 46.6
with 23.1 years of farming.

Crop Acres

®m Owned,
(Valley was 45.9 and 21.9 26%
years) Cash Rent,
71%

» Average acres was 1,739 with
469 owned, 1,281 cash rented g;are Rent,
and 53 share rented. °

Valley #’s (1,513 Total, 358 own,
| 111 Rent, 44 share)
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%Eole Farm Data ‘
» Average Crop Income:

400000
350000 Doesn’t include inventory
300000 - value of crops
250000 - - » Soybeans- $295,539
= 2012 Total down 15.5% from 2012
Tzzzzz _ rop ($349,979).
100000 - 22013 Total » Sugarbeets-$264,324
50000 - ) Ii';‘;*;e down 7.6% from
0 - ($286,137) in 2012.
& ;e,“? I<° {I\@o » Corn- $250,578 down

& O 12.4% from 2012
($286,044).
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%hole Farm Data
180000

» Wheat- $ | 30, 160 down 160000 -

21.4%from 2012 140000 -
($165,569). 120000 -
» Average Crop 100000 -
Expenses-Includes 80000 - 'Eg;ﬁnfzzh
prepaids for 2014/ 60000 - 2013 Cash
» Land Rent-$166,047 up 40000 - Expenses
4.8% from 2012 20000 -
($158,381) O_E‘E'U‘—” .
» Seed-$135,254 down £280g
4.9% from 2012 g &7

$142,233)
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Whole Farm Data

» Fertilizer- $100,503 down 37.1% from 2012 ($159,825)
» Repairs-$67,594 down 6.5% from 2012 ($72,258)
» Chemicals-$58,198 down 28.5% from 2012 ($81,372).
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Comparison to Valley

» Income: Corn is #| in crop income ($332, 029), followed
by Soybeans ($320,827), Sugarbeets ($206,544) then
Spring Wheat ($103,163).

» Expenses: Land Rent is #1 at $143,352, followed by Seed
($124,293), Fertilizer ($116,534), Repairs($70,983) and
Chemicals($57,850).

\
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Production Data

» Average Crop Yields in 2013
(Valley #)

» Corn- 129.13 bu/acre
(131.45)

» Soybeans- 35.34 bu/acre
(34.3)

» Sugarbeets- 25.45 ton/acre
(25.1)

» Wheat, Spring- 66.3 |
bu/acre, highest since 2009

80
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. B Wheat
| Yield

200920102011201220
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! Production Data

1200

1000

800

600

400 -

200 -

m 2011 Cost
per acre

2012 Cost

per acre

2013 Cost
per acre

» Total costs per acre and .

per bushel-does not
include principal payments
or personal draw-All per
acre are 5 year highs.

» Corn- $626.80 and $4.85

» Soybeans- $370.90 and
$10.50

» Sugarbeets-$1,087.71 and
$42.74

» Wheat, Spring-$425.5
and $6.42

NORTHLAND

COMMUNITY & TECHNICAL COLLEGE
''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''''' - T T T T T T wwwinonhlandotlegeRda T T T T C



! Production Data » 2014 Cost of Production.

Projections-include Family

°0 Living, Principal Payments,
50 Operating Interest.
40 » Corn- $4.68 ($3.36-
m 2013 Cost $5.79)
30 of |
Production ) Soybeans- $9.88 ($4.81-
20 2014 Cost $12.59)
10 of » Sugarbeets- $45.58
VL T (832.15-$58.41)

o ML .

S L b » Wheat, Spring- $6.57

Oo > Y N

($4.64-$8.34
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! Production Data

Farm Acres per farm

1 740
1720
1700
1680
1660
| 640
1620
1600
1580
1560

average

B Farm Acres
per farm
average

» 2014 Planned Acreage
Comparison to 2013,
Planned farms 52 in 2013
versus 47 in 2014, just Josh’s

data as 2013 from Rick is
unavailable.

» Total acres in 201 3-
83,362.7/acres
(1,603.13/farm)

» Total acres in 2014-
80,967.9/acres

(1,722.7 1 /farm) 6.9%
increase
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ma‘ta » 2014 Planned Acreage .

Comparison to 2013

Planned Crops by Type » 2013-2014 Acres per
2013 Farmer by crop
» Corn-448.6 in 2013, 344.4
| 3% = Corn in 2014, decrease by 23%

H1.4% » Soybeans-630.8 in 2013,

Soybeans . .
811.1in 2014, increase by
20.0% Spring 29%
Wheat
Sugarbeets

39.3%
Other
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ma‘ta » 2014 Planned Acreage .

Comparison to 2013

Planned acres for farm » 2013-2014 Acres per
2014 Farmer by crop
» Spring Wheat-321.2 in
-  Corn 2013,336.5 in 2014,
|9'5%\ 2.7% 20.0% Soybeans increase of 5%
‘ » Sugarbeets-182 in 2013,

47.1% \S/F\;';“g 184 in 2014, increase by
eat o
1%
Sugarbeets
NORTHLAND
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ma‘ta » 2014 Planned Acreage .

Comparison to 2013

Planned ;‘B"Ie: for farm » 2014-2013 Acres per
Farmer by crop

» Other Crops (Sunflowers,
10.7% = Corn Winter Wheat, Barley, Hay,
|9-5%\ 27%  20.0% Soybeans Other)-20 in 2013,46.4 in

‘ 2014, increase of 132%
o Spring
- Sugarbeets

Other
Crops
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! Production Data » Percentage change .

from 2013 to 2014 as

%Change in 2013 to 2014 part of whole
10.00 operation
800 99 » Corn (-8.0%)
6.00 » Soybeans (7.8%)
490 » Spring Wheat (-0.5%)
2.00 1.40 g
000 g M o i .?g:l,;a:gz (i)n|4: 'i;garbeets (-0.7/2
200 - -0.500.70 © ther Crops (1.4%)
-4.00 -

-6.00 -

\%
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Copy of page 53 Statewide Sugarbeets .pdf
Copy of page 53 Statewide Sugarbeets .pdf
Copy of page 53 Statewide Sugarbeets .pdf
Copy of page 53 Statewide Sugarbeets .pdf
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Grain Prices2014march262014.doc
Recom2014.doc
Recom2014.doc
Informa released their planting estimates this morning.docx
cornbalancesheet[45] Copy.pdf
soybeanbalancesheet[35] Copy.pdf

